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INTRODUCTION

INTRODUCTION
Is retirement on the horizon? Are you close to leaving the working world behind and living
out the rest of your days on a Tahitian beach? Or perhaps you are in the middle, or even the
beginning of your career, and your superannuation fund is only just beginning to grow.
Wherever you are on the journey, it can be worrisome not knowing how your superannuation funds
are being invested, if they are being handled wisely and most importantly, whether they will last
throughout your retirement. Sometimes it seems that the only people winning at the superannuation
game are the companies themselves, with their skyrocketing fees.
The good news is that, with a little clever maneuvering, you can take back control of your
superannuation assets, and have real input over how and where they are invested. With that sort of
power, you can reduce the fees attached to your superannuation fund, and ensure that your money
will last not only through your retirement, but beyond it.
Here, you'll learn five steps for taking back control, reducing fees and feeling more at ease in the way
your retirement investments are managed.

You have the ability to
take back control over your
superannuation assets
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STEP 1
Personalise your
investment strategy

Step 1:
Personalise your
investment strategy
No person's journey is the same, so why should your superannuation fund look
exactly like Kevin-from-accounting?

Perhaps you want your money invested in Australian shares, or in international
companies. Maybe property investment is more your style, or simple cash accounts
and term deposits.
If you desire more insight into your funds than a statement every six months, visit
your superannuation companies website or call them directly. Ask about investment
options and flexibility to change investments on an ongoing basis. Keep in mind that,
while you may have far more flexibility than you know, these changes can come at a
cost, so make sure to ask.

Ask about investment
options and flexibility to
change investments on an
ongoing basis.
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STEP 2
Look into property
investment

Step 2:
Look into
property investment
Property can be a savvy way to invest your superannuation funds, and you may
already have the property available.

If you are a business owner, a farmer, or hold substantial property, it is worth
contacting your superannuation company about transferring those assets into
superannuation. If your superannuation fund owns your property, it can be leased
back to you or your existing business, providing you with a significant tax benefit.
Business owners that own commercial property or farming land, it may be time to
review your current property assets. They may be even more valuable, in terms of
your superannuation, than you think.

Business owners that own
commercial property or
farming land, it may be time to
review your current property
assets.

Be aware of the significant
tax benefits of owning property
within superannuation

It's time to shelter your
retirement investments from
high ongoing fees
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STEP 3
Review your fee structure

Step 3:
Review Your
Fee Structure
Oh, those pesky fees, helping to whittle away at your superannuation sometimes at
rates in excess of 2% per year.

A fee difference of only .8% can drastically reduce your investment outcome. On an
initial $50,000 investment, such a small difference over twenty years can reduce your
investment outcome by $30,000, no small amount.

To find out what fees you pay each year check your annual statement or ring your
superannuation provider. Ask for the total fees that you currently pay, including
investment management fees, administration fees, and advice fees.

To find out what fees you
pay each year check your
annual statement or ring your
superannuation provider.
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STEP 4
Asset allocation and returns

Step 4:
Asset allocation
And returns
Asset allocation, or what portion of your funds go where in terms of investment, is
crucial. How much is going to higher risk investments like shares and property?

How much is in conservative investments like cash and fixed interest? Knowing the
answers to those questions is the key driver to ensure a good return over time.

Don't be intimidated by the challenge of knowing which investments are the "right"
investments. Your best tool here is flexibility. Make sure that you have the flexibility
to change asset allocation quickly as the market shifts. Having a superannuation fund
that follows the market will be a significant benefit in your objective to preserve and
grow your investments.

Don't be intimidated by the
challenge of knowing which
investments are the "right"
investments.

Ensure that you’d never lose
sight of the bigger picture of
financial freedom

secure long-term
planning to financial
independence
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STEP 5
Estate planning review

Step 5:
Estate planning review
A Will does not deal with superannuation benefits. With that being the case, how
can you ensure that your superannuation money goes to the right people in the
event of your death? The superhero here? A binding death nomination.
While it may sound like something an organised crime thug orders on an unsuspecting
underling, it is simply a document that gives your superannuation fund direction.
Should your money go to your spouse? Your children? Your niece Nancy because you
never liked your children much anyway? Wherever you want that money to go, you'll
need a binding death nomination to put it there.
A word of warning: that superannuation fund can come with the unwelcome gift of tax
liability, depending upon who you name as your beneficiary. If the money is to go to
a financial dependant, such as your spouse, the benefits are given to them, tax-free.
However, if it is headed to non-financial dependants, such as adult children or your
afore-mentioned niece Nancy, it can come with a price tag of up to 16.5%. You can find
the taxable component on your most recent statement Look closely; it is often in the
fine print. You can also ring your superannuation provider directly and ask.

How can you ensure that
your superannuation money
goes to the right people in the
event of your death?
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SUMMARY

Summary
A superannuation fund is a too important thing to leave to its own devices. A little
time spent finding out how it is being managed, what sort of fees are being paid, and
what opportunities are available to grow your investments is a small price to pay for
the security of a quality retirement.

THE
FINE
PRINT
Any advice within this document has
been prepared without taking into
account your objectives, financial
situation or needs. Before you act
on our advice, consider whether it is
appropriate to you, in light of your
objectives, financial situation and
needs.
You should obtain the Product
Disclosure Statement and consider it
before making any decision in relation
to a particular financial product.
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